CAPITAL BUDGETING
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Capital Budgeting —— Evaluating

|

Selecting
Long Term Investment

|

Maximizes

|

Investors Wealth
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Capital Investment

Initial Cash Outlay Inflows

Capital Budgeting

l

Analyse

l

Returns -~ Match-Expectation
of shareholders
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Evaluating Project <« Capital Budgeting — Estimating

Proposals l Post Tax
Selecting Incremental
l Cash Flows
Proposals For each Projects
\
Maximizes
Return
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Importance of CB

Substantial Expenditure
Long Time Period
Irreversible

Complex




