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EOQ FORMULA



11-12-2025
PHARMACY PRACTICE|IBUDGET PREPARATION|MS.V.A.SARANYA|AP|SNSCPHS

5/18



11-12-2025
PHARMACY PRACTICE|IBUDGET PREPARATION|MS.V.A.SARANYA|AP|SNSCPHS

6/18



11-12-2025
PHARMACY PRACTICE|IBUDGET PREPARATION|MS.V.A.SARANYA|AP|SNSCPHS

7/18

REORDER POINT
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FACTORS AFFECTNG EOQ
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SUMMARY
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CLASS ASSESMENTS

1.A pharmacy has a lead time of 5 days for a particular drug, and the average daily

demand is 10 units. If the safety stock is 20 units, what is the ROL?

a) 30 units

b) 50 units

c) 70 units

d) 90 units
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CLASS ASSESSMENTS

2. A pharmacy has an annual demand of 1000 units for a particular drug. The

ordering cost is $10 per order, and the holding cost is $0.50 per unit per year.

What is the EOQ?

a) 100 units

b) 200 units

c) 300 units

d) 400 units
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CLASS ASSESSMENTS

3. Which of the following is a key indicator used in drug expenditure analysis?

a) Number of prescriptions filled

b) Average cost per prescription

c) Total drug expenditure

d) All of the above
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