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Recall
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• Concept of regression
• Regression equation
• Importance
• Types of variables
• Model deployment



Guess the topic…???
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Model Building
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Functional Form
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• Identify the explanatory 
variable

• Specify the relationship 
between dependent and 
independent variable



OLS Method
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• Estimation of 
parameters

• Adding errors will 
become Zero

• Take Square of 
errors

• Unbiased 
estimate



Why OLS
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• Calculate Parameters
• Best Linear Unbiased Method
• Population parameter and 

sample value are almost same
• Minimum variance



Summary

• Functional form
• OLS Method
• Importance and 

Advantages of OLS 
method
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Reference

• https://towardsdatascience.com/understanding-the-ols-
method-for-simple-linear-regression-e0a4e8f692cc

• https://statisticsbyjim.com/regression/ols-linear-regression-
assumptions/

• https://people.revoledu.com/kardi/tutorial/Regression/OLS.ht
ml

• https://www.encyclopedia.com/social-sciences/applied-and-
social-sciences-magazines/ordinary-least-squares-regression
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