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Particulars Rs

Stock at the branch on 1.1.90 15,000

Debtors at the branch on 1.1.90 30,000

Petty cash at the branch on 1.1.90 300

Goods sent to branch during 1990 2,52,000

Cash sales 1990 60,000

Received from debtors 1990 2,10,000

Credit sales during 1990 2,28,000

Cheques sent to branch during 1990

For salaries 9000

For rent & rates 1,500

For petty cash 1,100

Stock at the branch on 31.12.90 25,000

Petty cash 31.12.90 200

Goods returned by the branch 2,000

Debtors on 31.12.90 48,000

1. From the following particulars relating to Hyderabad branch for the year ended 31.12.90, 

prepare Branch A/C in the head office books:
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Journal Entries
•Branch Stock A/c Dr.   25,000
To Goods sent to Branch A/c    25,000
(Goods sent to Delhi branch on 1 Jan 1998).

•Cash A/c Dr.     10,000
To Branch Sales A/c     10,000
(Cash sales by branch).

•Branch Debtors A/c Dr.   18,000
To Branch Sales A/c     18,000
(Credit sales by branch).
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Journal Entries

•Cash A/c Dr.     16,000
Discount Allowed A/c Dr.  300
To Branch Debtors A/c      16,300
(Cash received from debtors, net of discount).

•Branch Expenses A/c Dr.  3,500
To Cash A/c        3,500
(Cash sent to branch for expenses).

•Branch Stock A/c Dr.   4,000
To Goods sent to Branch A/c     4,000  
•(Closing stock adjustment at 31 Dec 1998).
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Particulars Amount (Rs.) Particulars Amount (Rs.)

To Goods sent to 
Branch

25,000 By Cash sales 10,000

To Expenses 3,500
By Cash received 
from debtors

16,000

To Gross profit c/d 3,200
By debtors (2000-
300)

1,700

By Stock 4,000

Total 31700 Total 31700

Branch Account
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THANK YOU
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