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Unit III: Applications in Economics and Commerce
1. Define marginal cost.
2. Define consumer surplus.
3. What is producer surplus?
4. Explain revenue function.
5. Define demand function.
6. Differentiate between average cost and marginal cost.
7. What is total revenue?
8. Define equilibrium price.
9. The marginal cost is MC = 6x + 4. Find the cost function.
10. The marginal revenue is MR = 100 − 4x. Find the revenue function.
11. If demand function is p = 50 − 2x, find total revenue.
12. Calculate consumer surplus when p = 100 − x and market price = 40.

