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Unit IV: Capital Budgeting and Depreciation
1. Define Net Present Value (NPV).
2. What is Internal Rate of Return (IRR)?
3. Define capital budgeting.
4. Explain straight-line depreciation.
5. What is constant percentage depreciation?
6. Define salvage value.
7. What is the time value of money?
8. State the importance of depreciation.
9. Calculate the present value of ₹10,000 due after 3 years at 8% compound interest.
10. A machine costs ₹1,20,000 and has salvage value ₹20,000 after 5 years. Find annual depreciation using straight-line method.

